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Solanco School District 
NOTES to REQUIRED SUPPLEMENTARY INFORMATION 

 
 

Budgetary Data 
Solanco School District follows the following procedures in establishing the budgetary data reflected in the 
general purpose financial statements: 

 
1. The Pennsylvania Department of Education (PDE) issues a schedule of actions for school districts for the 

development of the annual budget under Act 1.  One deadline is the action to resolve to keep any tax 
increase in the real estate tax millage rate below the index announced by PDE.  Prior to that deadline, 
management submits to the Board, for consideration, a draft operating budget projection or other 
information to review, for the fiscal year commencing the following July 1. The Board determines if it 
will approve a resolution to keep any tax increase below the index. 

 
2. If the Board adopts the resolution, management submits prior to May 31, to the School Board a proposed 

operating budget for the fiscal year commencing the following July 1.  The operating budget includes 
proposed expenditures and the means of financing them for the general fund. 

 
3. If the Board does not adopt the resolution, management prepares and submits a proposed operating budget 

for the fiscal year commencing the following July 1 in accordance to the deadlines established by PDE 
under Act 1. These deadlines will vary with the setting of the spring municipal election each year. 

 
4. A public hearing is conducted to obtain taxpayer comments. 

 
5. Prior to June 30, the budget is legally enacted through passage of a resolution. 

 
6. Legal budgetary control is maintained by the School Board at the departmental level.  Transfers between 

departments, whether between funds or within a fund, or revisions that alter total revenues or total 
expenditures of any fund, must be approved by the Board in accordance with the Pennsylvania Public 
School Code.  Management may alter the budget within the sub-function and object level without Board 
approval.  Budgetary information in the combined operating statements is presented at or below the legal 
level of budgetary control.  It also includes the effects of approved budget amendments. 

 
7. Budgetary data is included in the School District’s management information system and is employed as a 

management control device during the year. 
 
8. Unused appropriations lapse at the end of each fiscal year. 
  
9. The budget for the general fund is adopted on the modified accrual basis of accounting, which is 

consistent with accounting principles generally accepted in the United States of America. 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

See auditors’ report. 


